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September 20, 1984

The Honorable William J. Casey
Director of Central Intelligence
Central Intelligence Agency
Washington, D.C. 20505

Dear Bill:

Enclosed for your information and action is a letter from
Senator Kennedy to me, and a copy of my response to him.

I would appreciate it if you and your staff would prepare
responses to Senator Kennedy's questions, and give them to
me at your earliest possible opportunity. Thenm I will
discuss this matter with Senator Kennedy as soonm as I can.

look forward to hearing from you on this matter.

ncerely,

y Gpldwater
irmah
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By Blaine Harden and Joe Pichirallo
Waahingon Puet Stalf Wiltets

A raid by U.S.-backed rebels in
Nuwaragua two weeks ago was ex-
ceuted with three rocket-equipped
aircralt supplied by the Central In-
telligence Agency as part of what
congressional critics charge may be
an admiustration effort to circum-
vent strict spending limits on its
“secret war” in Central America.

The assault on a Nicaraguan mil-
itary school near the Honduran bor-
der gained notice in the United
States because two Americans par-
licipating with the rebels were
killed. The two, who had traveled to
Central America to “fight commu-

nism,” died when Nicaraguan troops.

shot down a rebel helicopter in

. which the pair was riding.
Although the helicopter crash

1 and the dead Americans drew wide-
| spread attention in this country, the
i attack was vowa.!« more notable as

- the first known instance of rebel

. use of multiple aircraft in coordina-

tion with attacking ground troops.

ipaign Trail

"~ Harrison by nearly 6

F&ﬁm:&:ﬁ Harrison 6

photos, in addition to standard
busnper stickers and buttons,

In what is seen as a crucial factor
in the race. against underdog Dem-
ocrat Edythe C. Harrison, Warner's
campaign is awash in $2.2 million in
contributions and is outspending
to 1. Her con-
trbutions have yet 10 top $400,-
VOO—including $100,000 she do-
. Gated :o?«_nlu_:rc winog her
_!_.:, > nownnation last June.

Much of Warner's money comes
fram defense and business-related

Cev.:::c_: issued a v.._:...:e_z say-

i eaas \.\u\(..\

mm; mmi to m:Eu_v\ Planes to Ni icaraguan Rebels

.Ualb%ﬁa:ucgiﬂn:ﬁ;diaéc L Baxtuy patféd Ty,

atin governments,
Sce DEBT, AZ3, Col. |

and strike plans posted at many of

See AUTO, ALZ, Col. )

Jane’s Al the io..S.- >=.n_.-=

Three of :5.8 Cesena 02As u_u_z...u:.._«, followed a &3..&3-—. route from a .z..ao..:_.hE:.._ base to Nicaragua,

Moreover, the previously unknqwn

- guérrilla possession of the three
aircraft, all Cessna O2A observation .

planes specially outfitted with rock-

et pods, marks a significant esca-

lation in firepower for the rebels.
Both the CIA and the contras, as

tol

is getting money from labor, teach-
er's and women'’s political groups
and individual contributors.

Warner’s staff says he intends to
spend all of the money he has raised
so far—and any additional he may
raise—before the Nov. 6 general
election. "We have no intention of
ending up in debt or with a surplus,”
said Andrew Wahlquist, Warper’s
chiet aide and pointman on the Sen-
ate staff for fund Bmm_..i .

In an interview in Washington,
Wahlauist said that attracting maone

Ahe rebels are known,
;ment on where the planes came
from or how they ended up :«:.n
-aver the' northern Nicaraguan jun-
information gathered
fed-

gle. - But
through sources in Congress,

eral agencies, the aircraft industry

declined com-

.

and through public documents in-
dicate that the three planes trav-
eled a Jong and circuitous route that
began last December at a National
Guard airport beside the Hudson
River in New York State.

See PLANES, A24, Col. 1
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Jury Finds .&.eetew

Libeled, Awards §1
A jury in Atlanta decided

. yesterday William B, Shockley

was libeled by a newspaper
article comparing his genetics
ideas to those of the Nazis, but
awarded him §1. Page A2

New Israeli Leaders.

Fuce Record Inflation

Isracl's new  government
assumed office vesterday v

India-Pakistan Tension
Not Seen us War Sign
Increasing tension between

India and Pakistan is causing
the United States concern, but
the Reagan administration
does not see hostilities as
imminent, Page A23

Janet ﬁ:w.:s. c......\o.r\. -
“letress’

Junet Gaynor, the actress ;

wha won thae firor Arcrad secces

- weeks—({ree of charge—t(S
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Washing ' 3
steam grates and vex N

have been bused to the co S
of central Oregon in W
work in a commune founde o
controversial Indian myst
wan Shree Rajncesh. <
For the past several wee )
tered buses have been ro|
the city-cominune, called ,%
puram, hauling hundreds 5
homeless and the _,.ov&a
inner cities across the coun —
Followers of Rajneesh o
effort, which so far has tran N
about 500 men to the form« 3
range, is part of a massi P
n?.:._c. aimed at giving som
_ciety’s least fortunate vnmR
other chance, o
Their critics charge, ho
that the sannyasins, as tl e
called, are busing in vo.g_
ers to bolster their already S
erable political clout in the a <t
John Rapchford, who less 2
week aga lived with 600 per )
a District shelter on wano.aC
streets NW, was one of 30 my
arrived at Rajneeshpuram fou ..M
ago. He said yesterday in :'C
phone interview that he do 3
worry about motives, now-t
lives in what- be- called the

place.in the.world,”

D

< "On Sunday | was in Laf.

T.:. when a Trailways bus |

" said xmvnan 3. “The
_._n talked so nice, | %:n,l
check it out. | jumped on it."
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PLANES, From Al

:In less than four months, custody
of the planes moved from the U.S.
r Force, to a top-secret Joint
Chiefs of Staff operation code-
tamed “Elephant Herd,” to the CIA,
through a Delaware aviation com-
pony where they were armed, and
uhtimately to the contras.
.4 The nature of these transactions
has raised questions about possible
ehoperation between the Defense
Department and the CIA to circum-
bent an explicit congressional ban
gg supplying arms and equipment
yond the $24 million specifically
appropriated to the CIA for aiding
3he rebels during this fiscal year.
+¢ A senior administration official,
who could not comment on the spe-

Eific aircraft used in the Sept. 1 -

Fuid, said yesterday that several
pther small noncombatant military
dircraft have been transferred from
¢he Air Force to the contras
dhrough the CIA.

<+ In letters sent Thursday to Sec-
yetary of Defense Caspar W, Wein-
}:‘erger and CIA Director William
Lasey, Sen. Jim Sasser (D-Tenn.)
Jequested an explanation of what
thappened to three Air Force Cessna
~O2As that disappeared from gov-
«£roment records after being de-

<lared “excess” last December. He
Tharged that “transfer of surplus -

=military equipment at no cost to
Support confra operations would
-:- . represent an outlay in excess of
sthe ClA legal spending limit . . . .»

;Z The Defense Department re-
ssponded to Sasser’s letter yester-
<day by informing his office that top-
secret documents show the planes

- swere transferred to -the Joint
. 4Chiefs’ “Elephant Herd" opération.

t said the papers will be made

: Eavailable Monday to him and to the
»

House and Senate intelligence com-
~ittees.

- 3: "Congress refused administration

Arequests for additional funding for
::thc contras this fiscal year. Both
:sthe CIA and the contras have said
athaticurrent funds were exhausted
«in May.

2. In the much publicized contra
_raid two weeks ago in Nicaragua,
.the three O2As escaped without
-being downed by Sandinista ground
fire. The Reagan administration,
which charges the leftist Sandinista

- «government with exporting com-

- sewnism in Central America, says

s fhe rebel attack killed at least four

D)

Sandinista government disputes
this, saying the contras’ rockets
killed three children and a cook at
the training school.

An account of how these three

ssnas apparently were secretly
transferred from the New York Air
National Guard to Central Amer-
ica—with a stopover for arma-
ments at a private airfield tucked
away in the cornfields of rural Del-
aware—is a case study in the con-
duct of one aspect of the “secret
war” that has been financed by the
CIA since December 1981, when
President Reagan first approved
covert assistance to the contras.

About $80 million in covert as-
sistance has been provided formally
to the rebels since the program be-
gan. Members of the House Intel-
ligence Committee, however, have
been concerned for several months

that the CIA has developed back- -

door mechanisms to supply addi-
tional materiel to the rebels.

- Large amounts of equipment

have been transferred from De-
fense to the CIA for the rebels, ac-
cording to Richard C. Lawrence,
who until last fall was director of

" Central American affairs in the of-

fice of Nestor Sanchez, deputy as-
sistant secretary for Inter-Amer-
ican affairs. .

-“We gave the agency pretty
-much anything they wanted. In war
they're 2 fourth branch of the ser-
vice. There is a terrible gray area
about what to do in semi-declared
wars [such as the “secret war” be-
tween U.S.-supported rebels and
Nicaragua). It helps to have the
[Defense Department] and ClA
working together in this situation,”
Lawrence said yesterday in a tele-
phone interyiew from his home in
Santa Fe, N.M. He was repeating
comments he made in a magazine
interview this summer. * -

Lawrence added that the transfer
of equipment between Defense and
the CIA was done under a “strict
accounting procedure.” -

Congress’ limit on CIA aid to the
contras, which expires at the end of
this month, forbids the use of CIA
contingency funds and other special
accounts to aid the rebels. In closed
hearings, CIA officials reported!
have assured House Intelligenc
Committee members that they are
in the words of one committee

. source, “completely within the law

Supplier

scnior Cuban military advisers. The -
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and they have not exceeded the
cap.” -

A sharp disagreement exists,
however, between Defense and
Congress on what kinds of cost-free
transfers are within the law.

- The Defense Department has
cited the Economy Act of 1920 to
justify such transfers. The act, ac-
cording to the General Accounting
Office, the investigative arm of
Congress, was written to prevent
one agency. from increasing its
spending at the expense of another.
Equipment may be lent under the
act, but the GAO says it must be
;etumcd in usable condition or paid
or.

Defcnse, however, interprets the
Economy Act much differently. “It-
is a rather general law,” says James;
Saylor, director of financial ac-.
counting policy for the Pentagon.{
Under the act, Saylor says the Pen-z
tagon can negotiate a price with thei
CIA “which is zero.” i

The journey of the planes thaty
Air Force documents say were used:
in support of project “Elephant:
Herd™ began three days after]
Christmas last year at Stewart In-}
ternational Airport, the home of the 3

REPLACEMEN

HOLIDRY INN

TYSOKS, VA, K

1950 CHAIN BRIDGE RD.
(CAPITOL BELTWAY 1-495T0

EXIT,123SOUTH % MILE ' .
ACROSS FROM TYSONS CORNER =
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5 Used by Nicaraguan Rebels

New York Air National Guard's
105th Tactical Air Squadron. Until
last year, the National Guard group
had a squadron of 20 02As at Stew-
art.

The O2A is a light, sturdy, easy-
to-fly airplane built by Cessna pri-
marily for visua) reconnaissance and
target identification. The plane is
relatively easy to maintain and can
be landed on primitive runways as
short as 449 feet. Because of its
suitability for guerrilla warfare, the
plane, which cuts a distinctive pro-
file as seen from the ground be-
cause of its twin fins and rudders,
has been popular for years among
the air forces of Third World coun-
tries. As used by Thailand, Haiti
and Nicaragua during the rule of
Anastasio Somoza, the aircraft was
often outfitted with rockets.

Seven of the 02As in the custody

of the New York Air National

Guard—none of which were out-
fitted with weapons—were desig-
nated “excess” at the end of last
year. Two of those planes were sold
last November by the Defense De-
partment for $46,491 each to the
Salvadoran armed forces. Another
is slated to be exhibited at an Air

Force museum in Ohio and another
is in the possession of the Air Force
Systems Command at Andrews Air
Force Base. Thirteen 02As remain
at Stewart, which is near New-
burgh, N.Y.

A spokesman for National Guard
headquarters in Washington said
that on Dec. 28 the final three ex-
cess O2As—the aircraft believed to
be in the possession of the con-
tras—were flown to Andrews and
signed for by the Air Force Logis-
tics Command. In February, the Air
Force also declared the same planes
“excess,” and they were dropped
from the Air Force inventory.

According to Air Force docu-
ments, the planes then were turned
over to project “Elephant Herd.”
According to the Air Force, “Ele-
phant Herd" is the code name for “a
Joint Chiefs of Staff operation—a
multiservice tasking.” The phrase
“multiservice tasking,” according to
congressional sources, can refer to

highly secret operations involving -

several branches of the military.
The attempt to rescue the Amer-
ican hostages in Iran in 1980 was a
multiservice tasking. )

When the 02As left Stewart they

bore markings of both the Air Na-
tional Guard and the Air Force.
Three such aircraft, similarly with-
out weapons and bearing Air Na-
tional Guard and Air Force mark-
ings, were seen in February in the
repair hangars at Summit Aviation
Inc., a company that congressional
sources say has a history of doing
contract work on airplanes for the
CIA. Summit, a Cessna dealer, spe-
cializes in refitting the civilian ver-
sion of the O2A for military use.

According to an informed source,
the unarmed Air Force planes were
outfitted last February by Summit
with four rocket pods capable of
carrying 28 2%-inch rockets.

A spokesman for Sunimit said
yesterday that the company would
have no comment. “We as a com-
pany are not interested in talking to
you,” said Joseph Hortiz, a company
official who identified himself as
being in charge of Summit’s charter
department. He said he was un-
aware of three O2As being at Sum-
mit earlier this year. “l am not go-
ing to help you in any way,” he said.

Summit Aviation, which owns an
airfield and several hangars on

See PLANES, A25, Col. 1
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Delaware Company

Modifies Planes for
koreign Military Use

PLANES, From A4
Highway 896 near Middletown, was
founded in 1960 by Richard C. du
Pont Jr., 2 member of the well-

known du Pont family of Delaware. -

The company is highly regarded
in civilian aviation circles for its
maintenance work, particularly in
electronics, on small private air-
craft. Last month the company re-
ceived a $1.6 million construction
grant from the Federal Aviation
Administration to expand its airfield
runway. The longer runway will be
used to drain away private air traf-
fic from Philadelphia lntematnonal
Airport.

Summit, however, has another
division engaged in ‘much different
work. According to a 1980 supple-
ment to the authoritative “Jane’s All
The World’s Aircraft,” Summit spe-
cializes in modifying Cessna 337
airplanes (337 is the civilian version
of the O2A) “for sale to military
customers.” Summit is listed in U.S.

- State Department records as an

*- exporter of munitions,
¥ The Cessnas can be modified by
o Summit “for a wnde range of mis-

. Tne Washington Post

copyright

benutne 34
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é voy protection, maritime patrol,
- ;tsu—seat personnel carrier, light car-
p ::y ct}:':;xspor:, *aerial photography,

. Ogica i

B idwamgf warfare, a‘nd airborne

< Summit sold six of these modified

> -.-an:p!anes', which it calls the “Sum-
7. mit Sentry,” to the Royal Thai Navy

. 5in 1980, according to Jane's. .

- I According to an informed source,

ok (l)he company also sold at Jeast six

= !: 1 2A§ 10 the government of Haiti in

. 976.. Summit also sent four pilots

Eto train Haitian pilots in flight skills
ranging from basic flying to gun-
nery, the source said. Those pilots,
who worked in Haiti between Auv-
gust 1976 -and February 1977
were paid each month with a

31.000'check from Summit and
$4,000 in cash, the source said.

. Under a similar arrangement, the
source said, at least six Summit pi-
lots went to Nicaragua in late 1977
to trauf pilots in Somoza’s National
Gu.ard In gunnery. That was during
2 time when Congress was continu-
ing to give aid to Somoza. By that
g:xe the House Appropriatiors

mmittee had heard testimony
about government torture in Nic-

_ :;agga. of political dissidents and
e e killing of peasants, According to
ofA‘:h Zect;:les, tiuammit sold a Cessna”

! t it specializes in
arming to i )

ment.g . :lhe Nlcaraguafl x-oven?-

According  to - congressi
 sources, Summit is 'knozrnes::g‘
contract work for the CIA and has

-phad former CIA personnel o -its

payroll. The company was linked
through ownership records to a Ce-

§sna - 404 airplane—flown by @

::nl;fx pilot—that crashed during a
mbin i )

Lo Mt

o e A et TR

L LA 'é-'
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! 'T:ager Aviation Center in Lima,

| ©Ohio. On the same day that Summit
| ‘purchased the plane, -the company
.~ sold it to Investair Leasing Corp. of
* . McLean, Va, according to FAA
Y records. Investair, which has an
¢ unlisted telephone number, also

s - does contract work for .the CIA,

}

Fd

according to congressional sources.
Bruce W. Trager, who sold the
Cessna to Summit for $308,872,
says the deal was “put together” by
Patrick }J. Foley, who is listed in
Jane's as Summit's “military direc-
tor.” o .
Foley, 47, who could not be

N\ reached for comment yesterday or

"

7.
’

on Thursday, is the primary sales-
man for Summit overseas and ne-

" gotiated the sales of O2s ‘to Haiti,

Thailand and Nicaragua, according
to an informed source. He told the
Wilmington News-Journal in 1981
"that orders for military modifica-
tions come from- Cessna agents
around the world and from contacts
_he has made in his travels. L

‘An " accomplished _ pilot, Foley

works about 14 days a month as a

x

..

‘Boeing 747 captain for Flying Tiger -
“freight lines. He is described by .
acquaintances as a fervent -patriot
swho frequently wears -3 - military

S fatigue jacket and who is suspicious
>7 of the press. Last fall, he called Del- -

aware State police when two New

York Times reporters went onto |

the grounds of Summit’s airfield to

interview company employes. )
A Summit official yesterday told

The Washington Post that if report-

call the.police.”

ers “come on the property, we will
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An_\w Said to mz_%_v\ Planes to ZEE.m%:m: Wm_g_m_m

Washinglorn Poal Stalf Wilicts

_ A raid by U.S.-backed rebels in
Nicaragua two weeks ago was exe
‘ecuted with three rocket-equipped
aircralt supplied by the Central In-
telligence Agency as part of what
congressional critics charge may be
an adwministration effort to circum-
vent strict %n:&:x limits on its
“secret war” in Central America,
The assault on a Nicaraguan mil-
itary school near the Honduran bor-
der gained notice in the United
States because two Americans par-
ticipating with the rebels were
killed. The two, who had traveled to
nu.:nu_ America to “fight commu-

nism,” died when Nicaraguan troops.

shot down a rebel helicopter in
which the pair was riding.

Although the helicopter crash
and the dead Americans drew wide-
spread attention in this country, the
attack was possibly more notable-as
the first known instance of rebel
use of multiple aircraft in coordina-
tion with attacking ground troops.

aign Trail

Vl.a

Moreover, the previously ::E_Ps._.
guérrilla possession of the three

aircraft, all Cessna O2A observation .

planes specially outfitted with rock-
et pods, marks a significant esca-
lation in firepower for the rebels.

Both the CIA and the contras, as

Eum:&sm Harrison 6to 1

photos, in addition to standard
bumper stickers and buttons.
In what is seen as a crucial factor

'in the race. against underdog Dem-

ocrat Edythe C. Harrison, Warner's
campaign is awash in $2.2 million in
contributions and is outspending
Harrison by nearly 6 to 1. Her con-

" tnbutions have yet 1o top $400,-

000~—iucluding $100,000 she do-

. wated herself—since winaing her

party’'s nomination last June.
Much of Warner's money comes
froin un?:«n and business-related

is getting money from labor, teach-
er's and women’s political groups
and individual contributors.

Warner’s staff says he intends to
spend all of the money he has raised
so far—and any additional he may
raise—before the Nov. 6 general
election. “We have no intention of
ending up in debt or with a surplus,”
said Andrew Wabhiquist, Warner's
chief aide and pointnian on the Sen-
ate staff for fund raising.

In an interview in «E.L_SnSP
Wahlquist said that attracting mon-

25 nn_x_u are known, declined com-
,meat on where the planes came
Roa.o.‘ how they ended up flying

.over the: northern Nicaraguan jun-

information gathered
fed-

gle. - But
through sources in Congress,
eral agencies,

the aircraft industry

Jane’s All the Worid's >tn§3
Three of :.o.o Cesena 02As b—.v!,u...:w ?:e!.x_ a ar.n—.-.oco route from a Zu:oap_ Guard base to Nicaragua,

and ::.o:w: public documents in-
dicate that the three planes trav-
eled a long and circuitous route that
began last December at a National
Guard airport beside the Hudson
River in New York State,

See PLANES, A4, Col. )

A jury in Atlanta decided

. yesterday William B, Shockley
" was libeled by a newspaper
article comparing his genetics
ideas to those of the Nazis, but
awarded him $1. Page A2

New Israels Leaders.
Fuce Record Inflation

Israel’'s new government
assumed office yesterday ay

.._:J. Finds Shockley India-Pakistan S‘_.;...S.
™ Libeled, dwards $1 Not Seen us War Sign

Increasing tension between
India and Pakistan is causing
the United States concern, but
the Reagan administration
does not see hostilities as
imminent. Page A23

Janet h:w.::. c..._.v\...\.\
Was Fi JP.F.&! fetress’
.Juniet nugo.‘. the actress

. weeks—{ree of charge—

“who won the first Academy
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Wash
steam grates and pan
have been bused 10 the =
of central  Oregon _M

O

work in a commune 8_5

controversial [ndian my ,R

wan Shree Rajneesh. !
For the past several w S
tered buses have been nC
the city-conwnune, called .
puram, hauling hundrecY
homeless and the hope 8 @D
inner cities across the cou = =

Followers of w&..oagm
effort, which so far has tr; N
about 500 men to the fors 2
range, is part of a mas ®
a_s:Q aimed at giving ¢ oy
_ciety's least fortunate pery
other chance,

Their critics charge,
that the mu_..awvvsw. as
called, are busing i pote
ers to bolster their aanz
erable political clout in the & <

John Rapchford, who le >,
week ago lived with 600 p o)
a District shelter on SecoiO
streets NW, was one of 30 ©
arrived at Rajneeshpuram {
ago. He said yesterday =
phone interview that he ( ®
worry about motives, ow
lives in what- v?&:& th
place.in the world.”

~-«"On Sunday I was in La

le

oved for

e

N
o=

San

" Park when a Trailways bus

up,” said xuunioa. 34. “Tt
ple talked so nice, | decic

check it out, ::Ev& onit.” -

0D. .. .2
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PLANES, From A1

of the planes moved from the U S,
r Force, to a top-secret Joint
Cpiefs of Staff operation code-
Oamed “Elephant Herd,” to the CIA,
through a Delaware aviation com.-
pany where they were armed, and
ultimately to the contras.
+4 The nature of these transactions
hés raised questions about possible
eboperation between the Defense
Department and the CIA to circum.
bent an explicit congressional ban
i supplying arms and equipment
yond the $24 million specifically
appropriated to the CIA for aiding
$be rebels during this fiscal year.
+¢ A senior administration official,
ho could not comment on the spe-

W
tific aircraft used in the Sept. 1 -

Yuid, said yesterday that several
- pther small noncombatant military
Rircraft have been transferred from
dhe Air Force to the conlras
hrough the CIA.

- In letters sent Thursday to Sec-
Yetary of Defense Caspar W. Wein-
kerger and CIA Director William
Lasey, Sen. Jim Sasser (D-Tenn.)
Jequested an explanation of what
thappened to three Air Force Cessna
<O2As that disappeared from gov-
£rment records after being de-
Llired “excess” last December. He
Nharged that
=military equipment at no cost to
esupport contra operations would
<. .represent an outlay in excess of

the CIA legal spending limit ., . . . )

;Z The Defense Depertment re-
s$ponded to Sasser’s jetter yester-
1day by informing his office that top-
{secret documents show the planes
to the Joint
hiefs’ “Elephant Herd” operation.
t said the papers will be made
House and Senate intelligence com-
qtnittees.
3 Congress refused administration

: iavailable Monday to him and to the
»

- Rrequests for additional funding for

*the contras this fiscal year. Both
‘sthe CIA and the contras have said

>

thaticurrent funds were exhausted
v:in May.

e In the much publicized conira
_raid two weeks ago in Nicaragua,
.the three 02As escaped withouf

-being downed by Sandinista ground

- +fire. The Reagan administration,

which charges the leftist Sandinista
. exporting com-

- s®unism in Central America, says

+ fhe rebel attack killed at Jeast four

soIn Jes? than four months, custody

“transfer of surplus-

. source, "completely within the La

scnior Cuban military advisers. The -

Sandinista government disputes
this, saying the contras’ rockets
killed three children-and 2 cook at
the training school.

An account of how these three
Cessnas apparently were secretly
transferred from the New York Air
National Guard to Central Amer-
ica—with a stopover for arma-
ments at a private airfield tucked
away in the cornfields of rural Del-
aware—is a case study in the con-
duct of one aspect of the “secret
war” that has been financed by the
CIA since December 1981, when
President Reagan first approved
covert assistance to the contras,

About $80 million in covert as-
sistance has been provided formally
to the rebels since the program be-
gan. Members of the House Intel-
ligence Committee, bowever, have
been concerned for several months

that the CIA has developed back- -

door mechanisms to supply addi-
tional materiel to the rebels. -

- Large amounts of equipment

have been transferred from De-
fense to the CIA for the rebels, ac-
cording to Richard C. Lawrence,
who until last fall was director of

" Central American affairs in the of-

fice of Nestor Sanchez, deputy as-
sistant secretary for Inter-Amer-
ican sffairs. . :

-*We gave the

they're a fourth branch of the ser-
vice. There is a terrible gray zrea
about what to do in semi-declzred
wars [such as the “secret war” be-
tween U.S.-supported rebels and
Nicaragua). It helps to have the
[Defense Department] and CJA
working together in this situation,”
Lawrence said yesterday in a tele-
phone interview from his home in
Santa Fe, N.M. He was repezting
comments he made in a magazine
interview this summer, -
Lawrence added that the transfer
of equipment between Defense and
the CIA was done under a “strict
accounting procedure.” -
Congress' limit on CIA aid to the
contras, which expires at the end of
this month, forbids the use of CIA
contingency funds and other special
accounts to aid the rebels. In cios
hearings, CIA officials reported
have assured House Intelligen
Committee members that they ar.
in the words of one committet

©e
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and they have nol excecded i
cap.”

A sharp disagreement exist,
however, between Defense an
Congress on what kinds of cost-fre
transfers are within the law.

The Defense Department h.
cited the Economy Act of 1920 ;
justify such transfers. The act, a
cording to the General Accountir:
Office, the investigative arm .
Congress, was written to preve:
one agency from increasing it
spending at the expense of anothe:

uipment may be lent under th.
act, but the GAO says it must t
returned in usable condition or pa:
for.

Defense, however, interprets th
Economy Act much differently. *J
is a rather general law,” says Jame
Saylor, director. of financial ac
counting policy for the Pentagon
Under the act, Saylor says the Pen
tagon can negotiate a price with the
CIA “which is zero.”

The journey of the planes tha:
Air Force documents Say were usec
in "support of project “Elephan
Herd” began three days afte
Christmas last year at Stewart Ini
ternational Airport, the home of ths

agency pretty |.
-much anything they wanted. In war |
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' s Used by Nicaraguan Rebels

New York Air National Guard’s
105th Tactical Air Squadron. Until
last year, the National Guard group
had a squadron of 20 02As at Stew-
art.

The Q2A is a light, sturdy, easy-
to-fly airplane built by Cessna pri-
marily for visual reconnaissance and
target identification. The plane is
relatively easy to maintain and can
be Janded on primitive runways as
short as 449 feet. Because of its
suitability for guerrilla warfare, the
plane, which cuts a distinctive pro-
file as seen from the ground be-
cause of its twin fins and rudders,
has been popular for years among
the air forces of Third World coun-
tries. As used- by Thailand, Haiti
and Nicaragua during the rule of
Anastasio Somoza, the aircraft was
often outfitted with rockets.

Seven of the 02As in the custody
of the New York Air National
Guard—none of which were out-
fitted with weapons—were desig-
nated “excess” at the end of last
year. Two of those planes were sold
last November by the Defense De-
partment for $46,491 each to the
Salvadoran armed forces. Another
is slated to be exhibited at an Air

Force museum in Ohio and another
is in the possession of the Air Force
Systems Command at Andrews Air
Force Base. Thirteen 02As remain
at Stewart, which is near New-
burgh, N.Y.

A spokesman for National Guard
headquarters in Washington said
that on Dec. 28 the final three ex-
cess O2As—the aircraft believed to
be in the possession of the con-
tras—were flown to Andrews and
signed for by the Air Force Logis-
tics Command. In February, the Air
Force also declared the same planes
“excess,” and they were dropped
from the Air Force inventory.

According to Air Force docu-
ments, the planes then were turned
over to project “Elephant Herd.”
According to the Air Force, “Ele-
phant Herd" is the code name for *a
Joint Chiefs of Staff operation—a
multiservice tasking.” The phrase
“multiservice tasking,” according to
congressional sources, can refer to
highly secret operations involving
several branches of the military.
The attempt to rescue the Amer-
ican hostages in Iran in 1980 was a
multiservice tasking. )

When the 02As left Stewart they

bore markings of both the Air Na-
tional Guard and the Air Force.
Three such aircraft, similarly with-
out weapons and bearing Air Na-
tional Guard and Air Force mark-
ings, were seen in February in the
repair hangars at Summit Aviation
Inc., a company that congressional
sources say has a history of doing
contract work on airplanes for the
CIA. Summit, a Cessna dealer, spe-
cializes in refitting the civilian ver-
sion of the O2A for military use.

According to an informed source,

the unarmed Air Force planes were
outfitted last February by Summit
with four rocket pods capable of
carrying 28 2%-inch rockets.

A spokesman for Summit said
yesterday that the company would
have no comment. “We as a com-
pany are not interested in talking to
you,” said Joseph Hortiz, a company
official who identified himself as
being in charge of Summit’s charter
department. He said he was un-

" aware of three O2As being at Sum-

mit earlier this year. “] am not go-
ing to help you in any way,” he said.

Summit Aviation, which owns an
airfield and several hangars on

See PLANES, A25, Col. §
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Delaware Company

Modifies Planes for
Foreign Military Use

PLANES, From AU
Highway 896 near Middletown, was
founded in 1960 by Richard C. du
Pont Jr., 2 member of the well-
known du Pont family of Delaware.

The company is highly regarded
in civilian aviation circles for its
maintenance work, particularly in
electronics, on small private air-
craft. Last month the company re-
ceived a $1.6 million construction
grant from the Federal Aviation
Administration to expand its airfield
runway. The longer runway will be
used to drain away private air traf-
fic from Philadelphia International
Airport.

Sumimit, however, has another
division engaged in ‘much different
.work. According to a 1980 supple-
ment to the authoritative “Jane’s All
The World's Aircraft,” Summit spe-
cializes in modifying Cessna 337
airplanes (337 is the civilian version
of the 02A) “for sale to military
customers.” Summit is listed in US.

Executive ngistr/w:i ?

* exporter of munitions.
' The Cessnas can be modified by

Reléase 2011/08/25 : CIA-RDPOOM00244R000500140003-8 ~
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x VOY protection, Maritime patrol
a Six-seat personnel carrier, light car:
. ::yct'lm;nsQor:, * aerial photography,
. ological w i
i-’disscharg eg' c a‘rfare, a.nd airborne
« _Summit sold six of these ifi
. al!'planes; which it calls th':o‘g{:lr::
¥, mit Sentry,” to the Royal Thai Navy
: in 1980, according to Jane's,
i According to an informed source
,T!he company also sold at Jeast si);
3:02As to the government of Hajy; in
. 1976.. Summit also sent four pilots
: to train Haitian pilots in flight skills
.- j Tanging from basic flying to gun-
nery, the source said. Those pilots
: wh_o worked in Haiti between Au:
st gust 19?6 and February 1977,
; were paid each month with 2
: $1,000 check from Summit and
$4,000 in cash, the source said.
-# . Under a similar arrangement, the

£ source said, at Jeast six Summit pi-

3y lots went to Nicaragua in Jate 1977

to trairz pilots in Somoza's National
N Cu‘ard In gunnery. That was during
.k @ ime when Congress was continu-

§ Ing to give aid to Somoza, By that

the House A iation
4 : Ppropriations
:_Commntee had heard testimony

+ guver;

BT

T

FAA records, Summit sold a Cessna -
(::mt.he ‘type that it specializes in
in, i ’
ment.g to the Nicaraguan goverq-
Accordi 0 congressi

i Ng to congre
_g.sources.‘ Summit s ‘lmo:n s‘s;or:’aol,
. contract ‘work for the CIA and has

. ;:had former ClA personnel of - jts

b Payroll. The company wag linked
3 through ownership records to a Ce-
: 85na - 404 airplane—flown by @
L contrfz pilot—that' crashed duri:ig a
[ bombing run in Managua on Sept. 8

I last year, -
5 B That aircran
X TeCOrds, - wae purchased by Sumenis .

, accérding to FAA

Avintion - -

Trager Aviation Center in Lima
_Ohio. On the same day that Summit
_purchased the plane,-the company
sold it to Investair Leasing Corp. of
Mclean, Va., according to FAA
records. Investair, which has an
unlisted telephone number, also
does contract work for .the CIA,
according to congressional sources.

Bruce W. Trager, who sold the
n Cessna to Summit for $308,872,
v. says the deal was “put together" by -
¥ Patrick J. Foley, who is listed in
Jane's as Summit’s “military direc-
Ltor.” )

Foley, 47, who could not be
reached for comment yesterday or
on Thursday, is the primary sales-
man for Summit overseas and ne-
gotiated the sales of 02s to Haiti,
Thailand and Nicaragua, according
1o an informed source. He told the

-

-

T Y G, ¢ s -

INQ TS

A ___Wilmihgton News-Journal -in 1981

‘that orders for military modifica-
tions come from Cessna agents
around the world and from contacts
_he has made in his travels.

An “ accomplished _pilot, ' Foley
works about 14 days a month as 2
‘Boeing 747 captain for Flying Tiger -

- “freight lines. He is described by .
™ acquaintances as a fervent patriot

“who frequently wears -a - military
o fatigue jacket and who is suspicious -
_- of the press. Last fall, he called Del-
aware State police when two New
York Times reporters went onto |
the grounds of Summit’s airfield to
interview company employes.

A Summit official yesterday told
The Washington Post that if report-
* - ers “come on the property, we will
call the police.”
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